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South Hill Fund Overview
Equity Fund Performance and Summary Statistics

YTD Return: 9.38%
S&P 500 YTD: 14.83%

Top Winners and Losers by Unrealized Gain/Loss

Portfolio Allocation

Winners:
• AMZN- $8,943.12
• BRKB.B- $51,663.49
• NVDA- $4,136.23
• MSFT- $1,142.69

Losers:
• PAYC-$6,725.52
• FISV-$5,858.52
• VZ-$4,431.84

3 Year Beta: 0.928
Sharpe Ratio: 1.056



South Hill Fund Performance

Analysis

Average Annualized 
Return: 13.89%

Standard 
Deviation:13.15%



Quarter 3 Analysis

Portfolio Summary

Q3 Return: 5.20%

Beginning Value: $1,032,576.06

Dividends Reinvested: -$563.72

Change in Market Value: 
$45,907.04

Ending Balance: $1,081,174.77



Investment Overview

Target Price: $410.49
150% Upside

BUY 25 Shares of NRG Inc.

• Surging Power/Energy Demand
• Defensive Exposure to AI
• Smart Home Expansion
• Shareholder Primacy

SELL 50% of Fiserv Position

• Slowing growth in 
CloverPOS and Financial 
Solutions

• Pending class action for 
false growth and misleading 
investors

• Lowered adjusted EPS 
guidance

• Cut annual revenue outlook
Target Price: $124.86

88% Upside



Sell Fiserv
• Purchased at $182.19 per share
• 70% YTD drop 2025
• Current Price: $66.55
• Realize some loss, reduce exposure to litigation/volatility, catch 

possible upside to minimize total loss



Catalysts for Sell
Slowing growth in Clover POS and 
Financial Solutions Lead to missed Q3 earnings 

estimates and 44% share price drop 
in one day.

Pending class action suit for 
misleading investors and false growth 
from Clover system

Lowered adjusted EPS guidance from 
$10.15-$10.30 to $8.50-$8.60

Cut annual revenue outlook from 10% 
to 3.5%-4%



FISV Relative Valuation
Company/Ticker Market 

Cap.
EV/EBITDA P/E Bk 

Val/Share
P/S P/FCF

Fiserv (FISV) 33.86B 6.46x 9.10x 46.78x 1.65x 7.59

Fidelity(FIS) 34.54B 9.82x 20.19x 26.70x 3.36x 13.59

Block Inc.(XYZ) 40.39B 25.51x 40.29x 36.94x 1.70x 26.25

Affirm Holdings 
Inc.(AFRM)

23.41B 14.44x 19.60x 10.00x 4.80x 30.07

Median 23.41B 14.44x 20.19x 26.70x 2.13x 13.59

Expected Value

By P/E: $164.75

By P/FCF: $112.59

By P/S: $81.20



FISV DCF Valuation



NRG Investment Thesis

Surging 
Power/Energy 

Demand

Defensive 
Exposure to AI

Shareholder 
Primacy

Smart Home 
Expansion

Target Price: $410.49
150% Upside



Industry Analysis

NRG is in the power 
and utilities industry

Power generation 
future

Trends- Growing 
demand for 

electricity and shift 
to renewable energy 

NextERA 
Energy, Exelon, Duke 

Energy

NRG Focuses on 
retail electricity and 

smart home-
integration

NRG owns a 7.3% 
estimated market 
share relative to 

competitors



Company Overview
• Offers both energy and consumer services. 

They manufacture and sell natural gas, 
power, and offer residential and business 
solutions. 

• A United States-based company 
headquartered in Houston, Texas

• The company is an independent power 
producer. 

• Serves 24 U.S. states and 8 provinces in 
Canada



NRG Profitability
In Millions 2018 2019 2020 2021 2022 2023 2024

Return on 
Common Equity

- - 30.56 82.84 32.88 -8.42 51.81

Return on Assets 1.58 38.33 3.72 11.49 4.67 -0.73 4.49

Return on Capital 8.89 70.99 8.27 22.63 12.71 2.50 11.93

ROIC 11.36 89.77 13.44 35.31 14.32 4.81 18.79

Gross Margin 25.01 25.64 28.08 24.11 12.99 7.97 21.44

EBITDA Margin 15.78 19.13 19.21 16.20 9.34 6.20 13.11



News & Partnerships

Recent Earnings

• Q3 2025 EPS of $2.78, beating (approx. 
$2.19) 

• Revenue for the quarter: $7.64 billion
• Announced a $3.0 billion share‐buyback 

authorization (up to ~9.2 % of 
outstanding shares)

Joint Projects 

• NRG entered a partnership with 
GE Vernova and Kiewit 
Corporation

• The venture is targeting ~5 GW to 
5.4 GW of new gas‐fired 
generation.

Vivint Smart Home 
Acquisition

• Announced in December 2022 
for $2.8 billion and completed 
the deal in 2023.

• NRG is expanding into the 
connected home / smart home 
services space as part of its 
growth strategy.

Investments/Financing

• $3 billion share buyback 
highlights NRG’s capital-return 
strategy.

• Gas-generation partnership (~5 
GW) requires major capital 
investment.

• The Vivint acquisition financed 
through debt and preferred 
stock.



Core Business Model

Generates and sells 
electricity through power 
generation, wholesale, 
and retail operations

Earns revenue from energy 
sales, capacity payments, 
and smart home services

Operated in deregulated 
markets



Regulated vs. Deregulated Utilities

Feature Regulated Utilities Deregulated Utilities

Customer Choice No choice Free choice to shop 
between suppliers

Rates Set by state regulators Competitive

Business Strategy Must use efficiency 
projects to lower costs

Flexible rates, contracts, 
and renewable energy to 
drive WTP

Utility Role Generates, distributes, 
and bills for energy use

Maintains infrastructure 
and distributes energy

Energy Supplier Single utility company Suppliers compete for 
customers



Revenue Segments
• AVG Revenue growth 29.04% (2019-2025)



Risks

Coal and Oil 
Commodity 

Pressure

Natural 
Disasters/Weather Zoning/New 

Construction Lag
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ESG

Environmental:
GreenRoots Initiative
~32,000 trees planted

Company Initiatives:
PositiveNRG

Emissions Targets:
Net Zero by 2050

Social Governance:
Cycling Team and Running 

Club



PositiveNRG

• Charitable foundation
• Meals for millions: $400,000 commitment to food banks and 

hunger relief
• Charitable donations ~$7.3M in 2024
• 19% of employees volunteer



NRG Relative Valuation
Company EV/EBITDA EV/Revenue P/E P/FCF P/BV Market 

Cap.

NRG 
Energy(NR
G)

9.0x 1.5x 18.3x 13.6x 24.2x 31.84B

Vistra 
Corp.(VST)

11.6x 4.0x 22.4x 22.4x 23.0x 62.93B

Talen Energy 
Corp. (TLN)

11.0x 8.8x 23.1x 38.6x 11.9x 17.50B

FirstEnergy 
Corp. (FE)

11.0x 3.8x 16.9x 31.44x 2.1x 26.28B

Median 9.9x 3.3x 13.6x 8.5x 1.7x 24.43B

Expected Value

By P/E: $226.05

By P/FCF: $239.90

By P/S: $587.30



Weighted Average Cost of Capital

Risk Free 
Rate: 4%

Beta: 1.47
Market Return: 
10.10%

Cost of Equity:
12.97% Cost of Debt:

5.53%

WACC: 9.60%

Cost of Debt: 
5.82%

Effective Tax 
Rate: 2.06%



NRG Growth Projections



NRG DCF Valuation



Sensitivity Analysis
• Target price by WACC • Target price by Perpetual Growth Rate



Investment Overview

Target Price: $410.49
150% Upside

BUY 25 Shares of NRG Inc.

• Surging Power/Energy Demand
• Defensive Exposure to AI
• Smart Home Expansion
• Shareholder Primacy

SELL 50% of Fiserv Position

• Slowing growth in 
CloverPOS and Financial 
Solutions

• Pending class action for 
false growth and misleading 
investors

• Lowered adjusted EPS 
guidance

• Cut annual revenue outlook
Target Price: $124.86

88% Upside



Appendix



NRG Growth Projections



NRG Terminal Value Calculation



NRG WACC



WACC Calculation



Security Description



NRG Analyst Recommendations



NRG Relative Valuation



NRG Revenue Analysis Chart



Revenue Analysis Table



Bond Distribution



ESG Rating



NRG Generation Plants



South Hill Fund Allocation



Q3 Report



FISV Analyst Recommendations



FISV Relative Valuation



Insider Transactions



FISV Growth Projections



FISV Terminal Value Calculation



FISV WACC
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